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Stocks Get Hammered For Four Straight Weeks by War Concerns

Hardika Singh
ECONOMIC STRATEGIST, MARKET INTELLIGENCE

U.S stocks fell for the fourth straight week, with investors staring down the
barrel of what now seems to be a full-blown energy crisis. 

Signs of chaos were abundant. Prices for Brent crude, the international oil
benchmark, surged above $119 a barrel this week, hitting the highest level since
June 2022. Gold prices tumbled 10% this week, marking the worst performance
since March 2020. Meanwhile, the S&P 500 fell below its 200-day moving
average for the first time since March 2025. The index declined 1.9% this week, with
only energy and financials in the green out of the 11 sectors. 

The losses have been particularly painful because the traditional war-time
playbook hasn’t worked. Defensive sectors like consumer staples, healthcare,
along with precious metals and Treasury bonds have floundered since the U.S.-
Israeli strike on Iran on Feb. 28, whereas riskier assets like bitcoin, ethereum,
and the Magnificent Seven have rallied hard. 

“It’s frustrating for bulls and bears alike,” Fundstrat Head of Technical Strategy
Mark Newton said during the weekly huddle. “It’s not easy to make money in
times like this. It’s not an investing environment, it’s more of a trading
environment.”

This month, the S&P 500 has slipped 5.4%, putting it on course for the worst
monthly performance since March 2025.
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The war comes at a particularly unfortunate time for investors who were hoping
for easier monetary policy. While the Federal Reserve kept interest rates steady
at their Wednesday meeting, comments from chair Jerome Powell suggested
there is more uncertainty now on what happens to rates. “His take makes sense,”
Head of Research Tom Lee said. “The inclination of the Fed is still to cut rates, but
there is greater uncertainty.”

Fresh data on Wednesday morning showed that the producer-price index rose
3.4% in February from a year ago, coming in way above the Fed’s 2% inflation
target.

Lee thinks that stocks in March can still reverse losses to finish in the green.
“We’re facing a longer war, but I think the downside might be limited for stocks,” Lee
said. One big reason why he believes that is because Wall Street’s fear gauge VIX
surged above 35 but is now around 25. This has typically boded well for stocks’
future returns over the past 36 times it has happened, except during 2022’s bear
market, according to data going back to 1990. Lee believes that the selloff in the
Magnificent Seven stocks, bitcoin and ethereum is 95% done and recommends
investors leg into the low instead of trying to time the bottom.

Newton has a different view there. “I’m not inclined to be too aggressive or
trying to be cute buying dips until I get sufficient evidence of not only the market
signals but also evidence of capitulation,” he said. He recommends investors to
add exposure to agriculture stocks, materials, and natural gas and oil. 
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Chart of the Week
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Traders in the futures market have slashed their bets on interest-rate
cuts. Before the war started, traders were expecting 2.5 cuts this year,
but now they’re expecting 0.5 hikes, as our Chart of the Week shows.
Fundstrat Head of Research Tom Lee’s base case for the year doesn’t
include a hike. “Past oil surges did not warrant a monetary policy
response, unless this threatened to weaken the economy and a cut
would be warranted. And hiking rates makes less sense. If gasoline
prices surge, pinching households, how would raising interest rates
actually help consumers?” he said. 
Recent ⚡ FlashInsights
[fsi-flash-insights]
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FS Insight Video: Weekly Highlight

Key incoming data
3/16 8:30 AM ET: Mar Empire Manufacturing Survey Tame
3/16 10:00 AM ET: Mar NAHB Housing Market Index Tame
3/18 8:30 AM ET: Feb Core PPI MoM Mixed
3/18 10:00 AM ET: Jan F Durable Goods Orders MoM Tame
3/18 2:00 PM ET: Mar FOMC Decision Mixed
3/18 4:00 PM ET: Jan Net TIC Flows Tame
3/19 8:30 AM ET: Mar Philly Fed Business Outlook Tame
3/19 10:00 AM ET: Jan New Home Sales Tame
3/23 8:30 AM ET: Feb Chicago Fed Nat Activity Index
3/24 8:30 AM ET: 4Q F Unit Labor Costs
3/24 8:30 AM ET: 4Q F Nonfarm Productivity QoQ
3/24 9:45 AM ET: Mar P S&P Global Services PMI
3/24 9:45 AM ET: Mar P S&P Global Manufacturing PMI
3/24 10:00 AM ET: Mar Richmond Fed Manufacturing Survey
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3/26 11:00 AM ET: Mar Kansas City Fed Manufacturing Survey
3/27 10:00 AM ET: Mar F U. Mich. 1yr Inf Exp

Stock List Performance
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In the News
[fsi-in-the-news]
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Disclosures

This research is for the clients of Fundstrat Direct only. FSI Subscription entitles the subscriber to 1 user,
research cannot be shared or redistributed. For additional information, please contact your sales
representative or Fundstrat Direct at fsinsight.com.

Conflicts of Interest

This research contains the views, opinions and recommendations of Fundstrat Direct. At the time of
publication
 of this report, Fundstrat Direct does not know of, or have reason to know of any material
conflicts of
interest.

General Disclosures

Fundstrat Direct is an independent research company and is not a registered investment advisor and is
not
acting as a broker dealer under any federal or state securities laws.

Fundstrat Direct is a member of IRC Securities’ Research Prime Services Platform. IRC Securities is a
FINRA
registered broker-dealer that is focused on supporting the independent research industry. Certain
personnel
of Fundstrat Direct (i.e. Research Analysts) are registered representatives of IRC Securities, a
FINRA member firm
 registered as a broker-dealer with the Securities and Exchange Commission and
certain state securities
 regulators. As registered representatives and independent contractors of IRC
Securities, such personnel may
receive commissions paid to or shared with IRC Securities for transactions
placed by Fundstrat Direct clients
 directly with IRC Securities or with securities firms that may share
commissions with IRC Securities in
 accordance with applicable SEC and FINRA requirements. IRC
Securities does not distribute the research of
 Fundstrat Direct, which is available to select institutional
clients that have engaged Fundstrat Direct.

As registered representatives of IRC Securities our analysts must follow IRC Securities’ Written
Supervisory
 Procedures. Notable compliance policies include (1) prohibition of insider trading or the
facilitation
thereof, (2) maintaining client confidentiality, (3) archival of electronic communications, and (4)
appropriate use of electronic communications, amongst other compliance related policies.

Fundstrat Direct does not have the same conflicts that traditional sell-side research organizations have
because
 Fundstrat Direct (1) does not conduct any investment banking activities, and (2) does not
manage any investment
funds.

This communication is issued by Fundstrat Direct and/or affiliates of Fundstrat Direct. This is not a
personal
 recommendation, nor an offer to buy or sell nor a solicitation to buy or sell any securities,
investment
 products or other financial instruments or services. This material is distributed for general
informational
and educational purposes only and is not intended to constitute legal, tax, accounting or
investment advice.
 The statements in this document shall not be considered as an objective or
independent explanation of the
 matters. Please note that this document (a) has not been prepared in
accordance with legal requirements
designed to promote the independence of investment research, and
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(b) is not subject to any prohibition on
 dealing ahead of the dissemination or publication of investment
research.
 Intended for recipient only and not for further distribution without the consent of Fundstrat
Direct.

This research is for the clients of Fundstrat Direct only. Additional information is available upon request.
Information has been obtained from sources believed to be reliable, but Fundstrat Direct does not warrant
its
completeness or accuracy except with respect to any disclosures relative to Fundstrat Direct and the
analyst’s
 involvement (if any) with any of the subject companies of the research. All pricing is as of the
market
close for the securities discussed, unless otherwise stated. Opinions and estimates constitute our
judgment
as of the date of this material and are subject to change without notice. Past performance is
not indicative
of future results. This material is not intended as an offer or solicitation for the purchase or
sale of any
 financial instrument. The opinions and recommendations herein do not take into account
individual client
 circumstances, risk tolerance, objectives, or needs and are not intended as
recommendations of particular
securities, financial instruments or strategies. The recipient of this report
must make its own independent
 decision regarding any securities or financial instruments mentioned
herein. Except in circumstances where
Fundstrat Direct expressly agrees otherwise in writing, Fundstrat
Direct is not acting as a municipal advisor and the
opinions or views contained herein are not intended to
be, and do not constitute, advice, including within
the meaning of Section 15B of the Securities Exchange
Act of 1934. All research reports are disseminated and
 available to all clients simultaneously through
electronic publication to our internal client website,
fsinsight.com. Not all research content is redistributed
to our clients or made available to third-party
 aggregators or the media. Please contact your sales
representative if you would like to receive any of our
research publications.

Copyright © 2026 Fundstrat Direct LLC. All rights reserved. No part of this material may be
reprinted, sold
or redistributed without the prior written consent of Fundstrat Direct LLC.

Snapshot March 22, 2026

Page 9


