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Nasdaq Composite Enters Correction Territory Due to 'Fog of
War'

( Hardika Singh

ECONOMIC STRATEGIST, MARKET INTELLIGENCE

The “fog of war,” as characterized by Fundstrat Head of Research Tom Lee, took
the stock market on a wild ride this week.

The S&P 500 lost 2.1% this week to 6,368.85 points, down for five straight weeks,
marking the longest losing streak since the seven-week long stretch ending in
May 2022. The Nasdaq composite, meanwhile, entered correction territory,
meaning that it has fallen 10% or more from a recent high. It was down 3.2% this
week. This month, the S&P 500 is on track to decline 7.4%, its worst monthly
performance since 2022.

The week started off with high spirits after the president posted on Monday
morning that he had a “very good and productive” conversation with Iran,
reversing the declines noted by stock futures over the weekend from concerns
about an amped-up war. And it didn't matter to investors that Iran said it had
no wind of such talks because at least it seemed like the president was
considering an exit strategy. But as the week progressed, once again investors
realized that it's not so easy to exit the war. On Thursday, the president said he is
pausing strikes to allow for negotiations.

Though the whiplash is annoying, it's a good reminder that the president cares
about the stock market. “Today was a reminder that the Trump put comes into
play,’ Lee said on Monday.

Lee highlighted that there's still opportunities available in the market, despite all the
red lately. Tech stocks, for example, are trading at valuations last seen a decade
ago, he said.
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Head of Data Science “Tireless” Ken Xuan believes that the end of the war is near.
One reason for that is because the president set a date of May 14-15 to meet with
Chinese President Xi Jinping.

Still, it's becoming clearer that the impact on the energy markets from the war
will take months to resolve. That means that the worry of higher oil prices feeding
into inflation might remain a concern for longer than expected, which could
change the calculus of the Federal Reserve’s next move. As it is, the Fed is
struggling to balance its dual mandate of maximum employment and price
stability. They will get a fresh look at the state of the labor market on Friday with
the release of the March nonfarm payrolls report.

Head of Technical Strategy Mark Newton is paying attention to the opposite
signs in the market. He pointed out that expectations for where five-year interest
rates would be in five years from now have declined, while 1-year break-even
inflation rate has surged, suggesting that “the implication is that the Fed will come
in to squash inflation by hiking.”

Newton also doesn’t believe that markets are through the worst of the sell-off,
in apparent contrast to Xuan and Lee. “The bears certainly have cropped up, but
the bullish levels are not really showing capitulation,” he said. "My thinking is we
need to see some bulls capitulate, and that would be more indicative of a
potential low.”

As for buying the dip. he's still not convinced this is a good time.

“| think we probably have one more shoe to drop, and if that happens in the next
few weeks, I'd be inclined to say, ‘OK, hold your nose and buy,” he said. “l think
we're getting close. I just don't sense that we're there just yet.”
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(») Live Webinar with Q&A
Macro Update &
Top Ideas Webinar

TomLee,CFA  Mark Newton, CMT

Head of Research Head of Technical Strategy

Tuesday, March 24 @ 2pm ET

Chart of the Week
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TECH: Cheapest valuation in years

Tech NTM P/E Ratio and relative to S&P 500NTMPEE  Entire 10-yr premium gain erased
Since 2016
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“The entire premium that tech stocks have built up has been eraseq,
and that to me, doesn't make sense,” Fundstrat Head of Research Tom
Lee said. “All this consistent earnings growth, increasing share of the
economy, Al — all that’s been erased. | think that's why the risk reward
for tech is so good.” Our Chart of the Week shows the same. Lee
recommends investors buy shares of the Magnificent Seven, which have
been performing better than the broader market since the U.S.-Israeli
strike on Iran. “Al rotation to ‘bullet makers’is not the end of the
Magnificent Seven,” he added.

Recent > Flashinsights
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[fsi-flash-insights]
FS Insight Video: Weekly Highlight

Macro

Minute_

Thomas J. Lee, CFA
Co-Founder, Head of Research

Key incoming data

3/30 10:30 AM ET: Mar Dallas Fed Manuf. Activity Survey
3/319:00 AM ET: Jan S&P Cotality CS 20-City MoM SA
3/3110:00 AM ET: Feb JOLTS Job Openings

3/3110:00 AM ET: Mar Conference Board Consumer Confidence
4/18:30 AM ET: Feb Retail Sales

4/19:45 AM ET: Mar F S&P Global Manufacturing PMI
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https://vimeo.com/reviews/ca005e22-8a88-4bad-bb3f-2721492b41fb/videos/1177524460
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4/110:00 AM ET: Mar ISM Manufacturing PMI
4/2 8:30 AM ET: Feb Trade Balance

4/3 8:30 AM ET: Mar Non-farm Payrolls

4/3 9:45 AM ET: Mar F S&P Global Services PMI

@ Live Webinar with Q&A

Mark Newton's
Live Technical Analysis

April 2 at 2pm ET

Head of Technical Strategy

S Mark Newton, CMT

Stock List Performance
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In the News

[fsi-in-the-news]
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Disclosures

This research is for the clients of Fundstrat Direct only. FSI Subscription entitles the subscriber to 1 user,
research cannot be shared or redistributed. For additional information, please contact your sales
representative or Fundstrat Direct at fsinsight.com.

Conflicts of Interest

This research contains the views, opinions and recommendations of Fundstrat Direct. At the time of
publication of this report, Fundstrat Direct does not know of, or have reason to know of any material
conflicts of interest.

General Disclosures

Fundstrat Direct is an independent research company and is not a registered investment advisor and is
not acting as a broker dealer under any federal or state securities laws.

Fundstrat Direct is a member of IRC Securities’ Research Prime Services Platform. IRC Securities is a
FINRA registered broker-dealer that is focused on supporting the independent research industry. Certain
personnel of Fundstrat Direct (i.e. Research Analysts) are registered representatives of IRC Securities, a
FINRA member firm registered as a broker-dealer with the Securities and Exchange Commission and
certain state securities regulators. As registered representatives and independent contractors of IRC
Securities, such personnel may receive commissions paid to or shared with IRC Securities for transactions
placed by Fundstrat Direct clients directly with IRC Securities or with securities firms that may share
commissions with IRC Securities in accordance with applicable SEC and FINRA requirements. IRC
Securities does not distribute the research of Fundstrat Direct, which is available to select institutional
clients that have engaged Fundstrat Direct.

As registered representatives of IRC Securities our analysts must follow IRC Securities” Written
Supervisory Procedures. Notable compliance policies include (1) prohibition of insider trading or the
facilitation thereof, (2) maintaining client confidentiality, (3) archival of electronic communications, and (4)
appropriate use of electronic communications, amongst other compliance related policies.

Fundstrat Direct does not have the same conflicts that traditional sell-side research organizations have
because Fundstrat Direct (1) does not conduct any investment banking activities, and (2) does not
manage any investment funds.

This communication is issued by Fundstrat Direct and/or affiliates of Fundstrat Direct. This is not a
personal recommendation, nor an offer to buy or sell nor a solicitation to buy or sell any securities,
investment products or other financial instruments or services. This material is distributed for general
informational and educational purposes only and is not intended to constitute legal, tax, accounting or
investment advice. The statements in this document shall not be considered as an objective or
independent explanation of the matters. Please note that this document (@) has not been prepared in
accordance with legal requirements designed to promote the independence of investment research, and
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(b) is not subject to any prohibition on dealing ahead of the dissemination or publication of investment
research. Intended for recipient only and not for further distribution without the consent of Fundstrat
Direct.

This research is for the clients of Fundstrat Direct only. Additional information is available upon request.
Information has been obtained from sources believed to be reliable, but Fundstrat Direct does not warrant
its completeness or accuracy except with respect to any disclosures relative to Fundstrat Direct and the
analyst's involvement (if any) with any of the subject companies of the research. All pricing is as of the
market close for the securities discussed, unless otherwise stated. Opinions and estimates constitute our
judgment as of the date of this material and are subject to change without notice. Past performance is
not indicative of future results. This material is not intended as an offer or solicitation for the purchase or
sale of any financial instrument. The opinions and recommendations herein do not take into account
individual client circumstances, risk tolerance, objectives, or needs and are not intended as
recommendations of particular securities, financial instruments or strategies. The recipient of this report
must make its own independent decision regarding any securities or financial instruments mentioned
herein. Except in circumstances where Fundstrat Direct expressly agrees otherwise in writing, Fundstrat
Direct is not acting as a municipal advisor and the opinions or views contained herein are not intended to
be, and do not constitute, advice, including within the meaning of Section 15B of the Securities Exchange
Act of 1934. All research reports are disseminated and available to all clients simultaneously through
electronic publication to our internal client website, fsinsight.com. Not all research content is redistributed
to our clients or made available to third-party aggregators or the media. Please contact your sales
representative if you would like to receive any of our research publications.

Copyright © 2026 Fundstrat Direct LLC. All rights reserved. No part of this material may be reprinted, sold
or redistributed without the prior written consent of Fundstrat Direct LLC.

fund
DIRECTAN



