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Stocks Greet April With Hopes for a Rebound

The war in Iran driving up energy prices across the globe arguably remains the
primary driver of recent market turmoil. Fundstrat Head of Research Tom Lee
acknowledges the risks that high oil prices potentially pose, but last week, he
pointed out that on an inflation-adjusted basis, current oil prices remain far
lower than the all-time highs of $144 a barrel seen in July 2008. “To match those
prices right now in real terms, oil right now would need to be around $220-$240,
he noted. They are currently far from that level.

The effect of current elevation in oil prices could be further dampened by the
lower energy intensity of the U.S. economy (as measured by energy used per
unit of GDP). Since 1980, this metric has dropped sharply, leading Lee to suggest
that “the U.S. economy is a lot more resilient than many people realize”

Furthermore, with the 10-day moving average of the equity put/call ratio around
0.9, the same average seen during the April 2025 lows. “This gives us a sense that
investors have already prepared for the downside,” Lee told us, so “as we look
ahead to the month of April, my view is that we are closer to a bottom than
those with dire forecasts seem to be anticipating”

Head of Technical Strategy Mark Newton concurs. “My view is that a bottoming
process is starting to get underway,” he told us at our weekly research huddle.
“There have been some refreshing developments in the last week with regards
to market breadth. The percentage of Russell 3000 stocks above their 20-day
moving average has gotten up above the 50% level. So even though some indices
make it seem like we're plummeting, the broader market is arguably stabilizing,
and | think that is actually a pretty good sign.”
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Furthermore, Newton noted that sectors that had started declining ahead of the
broader market are showing signs of life as well. “Both technology and financials
have actually held up much better than the rest of the market in the last month.
They've all been down about 4% but better than the S&P and much better than
many other sectors. These both got their head start on the downside, so the fact
that they now appear to be stabilizing, | view to be another good sign.”

‘I've been pretty negative in recent weeks,” he conceded, “but I'm thinking that
we're getting to levels now where it makes a lot of sense to consider, you know,
really buying dips and that we're getting very, very close. | think you still have to be
selective, but .. yeah, I think we're going to be OK”

(») Live Webinar with Q&A

Mark Newton's
Live Technical Analysis

April 2 at 2pm ET

Head of Technical Strategy

S Mark Newton, CMT

Chart of the Week
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WARS: Market usually bottoms early during war

S&P 500 during Major Wars
K= Since 1900
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o Duration Date of # of Months from Months to Bottom /
® Name Start End (months) Market Bottom | Start to Bottom Duration (%)
=z 1 World War | 4/6/1917  11/11/1918 19 12/19/1917 8 44%
2 World War Il 12/8/1941  9/2/1945 45 4/28/1942 5 10%
3 Korean War 6/25/1950 7/27/1953 37 7/17/1950 1 2%
4 Vietnam War 11/1/1955  4/30/1975 234 10/22/1957 24 10%
5 Guif War 8/2/1990  2/28/1991 7 10/11/1990 2 33%
6 War in Afghanistan 10/7/2001  8/30/2021 239 10/9/2002 12 5%
7 Irag War 3/20/2003 12/18/2011 105 3/31/2003 0 0%
Average 98 7 15%
Median 45 5 10%
8 2026 Iran War 2/28/2026 1 /

4
Markets bottom early in a war

Source: Fundstrat, Bloomberg

Note: Dow Jones Industrial Average data used for WWI. World War start dates are when US entered the conflict.

For Exclusive Use of Fundstrat Clients Only fu n dStra.t

Although none of us at Fundstrat have any privileged or classified
insight into how much longer the Iran war will last, we do know that
markets have bottomed surprisingly early in each of the last seven
major military conflicts of which the U.S. has been a part. As seen in our
Chart of the Week, this was even true for the multi-year confiicts of
World Wars | and Il. The Fundstrat analysis shows that on average,
markets bottomed at about 15% into the duration of the war. (The
median was 10%.) This strengthens Fundstrat Head of Research Tom
Lee’s view (discussed above) that “we are closer to a bottom than those
with dire forecasts seem to be anticipating.”

Recent > Flashinsights
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GaAN/A% old has not turned down as quickly as expected despite the 24%

decline in March and its recent bounce attempt has taken more of an
impulsive shape in the last few days. | am open to the idea of another big rally
in the metals but require to see Gold push back up above 4700 and see Silver
eclipse 7315 in front month futures. If this occurs, i suspect there could be a
period of a quick push back to new highs before some weakness into the
Summer. While the monthly cycle has turned down from late February, the
push from the last week of March has looked bullish technically. Overall, a
move back above 4700 would lead me to expect a rally back over 4800 while
any decline under 4553 puts the bear case back on the front burner. It's
important to be open to both scenarios, but the recent bout of strength since
late March was unexpected and helps its chart look a bit more positive in the
short run.
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The quarter end bounce from yesterday has now extended another 1% today
which can be summed up as a combination of Quarter-end positioning along
with a short squeeze of sorts, but this also has coincided with WTI Crude ol
and Treasury yields pulling back, and this is definitely something that's helping
to add to the De-escalation rally which is thought to be important, regardless
of any material official cease fire. This optimism in front-running a potential
de-escalation is quite unusual and rather robust in that SPX has never rallied
2.5% after having fallen to six month lows in its history and Goldman Sachs
Short basket is up 8% just since Monday's close (GSCBMSAL Index-
Bloomberg) While there were not any meaningful DeMark-related Buys on daily
charts across indices and SPX did not fall into the preferred 6200-6300 area
officially, i'm inclined to view these last couple days as at least a base-building
effort which likely has coincided at a minimum with momentum and breadth
having bottomed. As for Price, we know that volatility is huge and whipsaws
are common when S&P is under its 200-day m.a., but i feel that ideally at this
point, S&P likely has begun a bottoming process. Based on yesterday and
today’s rally, SPX “should” have resistance near 6634-40, which aligns with its
trendline and Ichimoku resistance. Thereafter, i expect there is some backing
and filling into next week, which should give back potentially 50% of this 2-day
bounce. However, i am onboard with the likelihood that the worst could very
well be over for now and dips over the next week likely are buying
opportunities at a time when the prospects for Deescalation are growing.
Bottom line, markets should prove quite tricky in the weeks to come, but |
think its right to be a bit optimistic that the risk/reward has improved a bit
given the 2-day move, despite price still being in a downtrend. One should use
pullbacks to 6440-6513 as constituting an attractive risk/reward oppty for SPX
into next week.
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Crude oil has been slowly but surely firming up over the past few hours and is
on the verge of breaking this minor consolidation which began yesterday. Any
push in WTI back over yesterday’s highs likely would result in Equities
reversing this morning's bounce. Overall, it's incredibly necessary to keep a
close eye on Crude, Interest rates and the US Dollar throughout this recent
period of weakness for Equities.
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FS Insight Video: Weekly Highlight

Macro

Minute_

Thomas J. Lee, CFA
Co-Founder, Head of Research
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Key incoming data

4/3 8:30 AM ET: Mar Non-farm Payrolls

4/3 9:45 AM ET: Mar F S&P Global Services PMI
4/6 10:00 AM ET: Mar ISM Services PMI

4/7 8:30 AM ET: Feb P Durable Goods Orders MoM
4/7 11:00 AM ET: Mar NYFed 1yr Inf Exp

4/8 2:00 PM ET: Mar FOMC Meeting Minutes

4/9 8:30 AMET: 4Q T GDP QoQ

4/9 8:30 AM ET: Feb Core PCE MoM

4/10 8:30 AM ET: Mar Core CPI MoM

4/10 10:00 AM ET: Feb F Durable Goods Orders MoM
4/10 10:00 AM ET: Apr P U. Mich. 1yr Inf Exp
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(») Special Video Report
Oil, Gold & The Bull Case:
Where Things Stand Right Now

Watch Now

Stock List Performance
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Upticks vs SPY ( Inception to Date )
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In the News

Tom Lee: Nvidia at 19x PE. Is the Market Getting It Wrong?

M

CNBC

Tom Lee: Supreme Court Ruling. What It Means for Investors

M

CNBC
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Al wreaking havoc across software stocks, job losses might follow: Tom Lee

3

CNBC

Start Your 30-Day Free Trial Now!

More News Appearances
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Disclosures

This research is for the clients of Fundstrat Direct only. FSI Subscription entitles the subscriber to 1 user,
research cannot be shared or redistributed. For additional information, please contact your sales
representative or Fundstrat Direct at fsinsight.com.

Conflicts of Interest

This research contains the views, opinions and recommendations of Fundstrat Direct. At the time of
publication of this report, Fundstrat Direct does not know of, or have reason to know of any material
conflicts of interest.

General Disclosures

Fundstrat Direct is an independent research company and is not a registered investment advisor and is
not acting as a broker dealer under any federal or state securities laws.

Fundstrat Direct is a member of IRC Securities’ Research Prime Services Platform. IRC Securities is a
FINRA registered broker-dealer that is focused on supporting the independent research industry. Certain
personnel of Fundstrat Direct (i.e. Research Analysts) are registered representatives of IRC Securities, a
FINRA member firm registered as a broker-dealer with the Securities and Exchange Commission and
certain state securities regulators. As registered representatives and independent contractors of IRC
Securities, such personnel may receive commissions paid to or shared with IRC Securities for transactions
placed by Fundstrat Direct clients directly with IRC Securities or with securities firms that may share
commissions with IRC Securities in accordance with applicable SEC and FINRA requirements. IRC
Securities does not distribute the research of Fundstrat Direct, which is available to select institutional
clients that have engaged Fundstrat Direct.

As registered representatives of IRC Securities our analysts must follow IRC Securities” Written
Supervisory Procedures. Notable compliance policies include (1) prohibition of insider trading or the
facilitation thereof, (2) maintaining client confidentiality, (3) archival of electronic communications, and (4)
appropriate use of electronic communications, amongst other compliance related policies.

Fundstrat Direct does not have the same conflicts that traditional sell-side research organizations have
because Fundstrat Direct (1) does not conduct any investment banking activities, and (2) does not
manage any investment funds.

This communication is issued by Fundstrat Direct and/or affiliates of Fundstrat Direct. This is not a
personal recommendation, nor an offer to buy or sell nor a solicitation to buy or sell any securities,
investment products or other financial instruments or services. This material is distributed for general
informational and educational purposes only and is not intended to constitute legal, tax, accounting or
investment advice. The statements in this document shall not be considered as an objective or
independent explanation of the matters. Please note that this document (@) has not been prepared in
accordance with legal requirements designed to promote the independence of investment research, and
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(b) is not subject to any prohibition on dealing ahead of the dissemination or publication of investment
research. Intended for recipient only and not for further distribution without the consent of Fundstrat
Direct.

This research is for the clients of Fundstrat Direct only. Additional information is available upon request.
Information has been obtained from sources believed to be reliable, but Fundstrat Direct does not warrant
its completeness or accuracy except with respect to any disclosures relative to Fundstrat Direct and the
analyst's involvement (if any) with any of the subject companies of the research. All pricing is as of the
market close for the securities discussed, unless otherwise stated. Opinions and estimates constitute our
judgment as of the date of this material and are subject to change without notice. Past performance is
not indicative of future results. This material is not intended as an offer or solicitation for the purchase or
sale of any financial instrument. The opinions and recommendations herein do not take into account
individual client circumstances, risk tolerance, objectives, or needs and are not intended as
recommendations of particular securities, financial instruments or strategies. The recipient of this report
must make its own independent decision regarding any securities or financial instruments mentioned
herein. Except in circumstances where Fundstrat Direct expressly agrees otherwise in writing, Fundstrat
Direct is not acting as a municipal advisor and the opinions or views contained herein are not intended to
be, and do not constitute, advice, including within the meaning of Section 15B of the Securities Exchange
Act of 1934. All research reports are disseminated and available to all clients simultaneously through
electronic publication to our internal client website, fsinsight.com. Not all research content is redistributed
to our clients or made available to third-party aggregators or the media. Please contact your sales
representative if you would like to receive any of our research publications.

Copyright © 2026 Fundstrat Direct LLC. All rights reserved. No part of this material may be reprinted, sold
or redistributed without the prior written consent of Fundstrat Direct LLC.
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