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What's Next After April Surge?

Equities advanced last week to close out one of the best months in years. When
trading closed on April 30, the S&P 500 had gained 10.4% for the month, while
the Nasdaqg Composite surged 15.3%. These gains took place despite the conflict
in Iran and the situation regarding the Strait of Hormuz remaining unresolved,
leaving oil prices elevated. In fact, oil prices (Brent crude) briefly spiked above the
$120 mark on Thursday, after news reports that both the U.S. and Iran were
planning additional attacks.

To Fundstrat Head of Research Tom Lee, the stock market's ability to rise even as
oil prices are spiking “is a reminder that the fundamentals of the U.S. economy
and S&P 500 earnings have strengthened since the start of the year”

Speaking of earnings, five of the closely scrutinized Magnificent Seven reported
quarterly results last week - Alphabet SSGOOGL, Amazon SSAMZN, Apple SSAAPL,
Microsoft SSMSFT, and Meta SSMETA. Although the immediate market reactions
were, as Lee put it, “a mixed bag,” all of them reported strong growth on top and
bottom lines that handily beat expectations.

Head of Technical Strategy Mark Newton zeroed in on one particularly Mag Seven
stock in particular. Apple “officially made a technical breakout of the minor
consolidation of the last couple months,” he told us. Apple “is nearing what's
thought to be resistance on a short-term basis [and] near-term upside might prove
limited,” he acknowledged. However, given Apple’s size within the S&P 500 and
SQQQ. “this breakout helps to give conviction for the broader market on an
intermediate-term basis,” he told us.

Newton sees the leadership behind the rally broadening, as evidenced by the
equal-weighted S&P 500 SRSP pushing up to multi-day highs. “This is precisely
what the bulls wanted to see, as it should help to carry the broader market back
to new highs,” he wrote.
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Mark Newton's
Live Technical Analysis

May 7 at 2pm ET

Head of Technical Strategy

S Mark Newton, CMT
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RELATIVE IGV: Retraced 10-years of relative gains

1 Software ETF (IGV) vs S&P 500
Since 2002
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Fundstrat's Tom Lee argued this week that that risk-reward for software over the
next 12-24 months has improved, noting that “software has reversed its entire
relative performance since April 10, 2026.” This is shown in our Chart of the Week
above. This recent downward movement in software stocks has largely been
driven by the threat that Al poses to the software industry. Despite acknowledging
the threat, Lee anticipates that “the best software companies will dynamically
adjust and arguably leverage AlL.” The cautious consensus outlook arguably serves
as a contrarian constructive signal, raising the odds that the stronger companies
will surprise to the upside, in his view. Importantly, however, Lee reminded us that
‘our calls can take some time to play out” and warned that “we are not calling for a
VV-shaped recovery in software stocks.”
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Recent # FlashInsights

() MarkL. Newton, CMT_AC
‘i" Head of Technical Strategy.

Some of today’s rally is happening given the “Mag 7" earnings carrying
AAPLA3.20% , AMZNa115% higher, but some certainly revolves around Iran’s

response to US proposal via Pakistan negotiators. Given that Crude oil's
movement has to some extent negatively correlated with US Equities over the
last month, the market's optimism surrounding an eventual deal has caused
Crude oil to break its trend from mid-April today. This is seen as a fairly bearish
breakdown, and my technical thought process is that Crude oil has officially
peaked for the Spring. More details will help to spur on further downside
acceleration, but i am expecting price to retest and break the lows from April
over the next couple months. Energy likely underperforms during this time in
sector performance, and today’s -1.66% performance in Energy represents the
worst performance of all the major 11 sectors. Overall, it looks right to be
bearish on Crude on a close today under $103.34 in front month WTI Crude
futures.

fund
DIRECTAN"


https://fundstratdirect.com/members/flashinsights/
https://fundstratdirect.com/members/flashinsights/
https://fundstratdirect.com/members/flashinsights/
https://fundstratdirect.com/members/tickers/?ticker=AAPL
https://fundstratdirect.com/members/tickers/?ticker=AMZN

fund
DIRECTO? B Snapshot May 3, 2026

17 TradingView

May 1-11:46 AM

X

L . Thomas Block
Washington Policy Strategist

Good news for air travel. The White House announced earlier this week that
they were running out of emergency funding that was being used to pay TSA
agents and other DHS employees. Today the House passed the Senate
approved DHS funding bill that excluded ICE that will be funded separately.
President Trump had supported this action.

Apr 30 - 1:29 PM

(0 MarkL. Newton, CMT_AC
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‘\;" Head of Technical Strategy.
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The big news this morning in the Energy markets concerned the UAE's
planned departure from OPEC as of May 1 which has been widely discussed in
the past, but one which likely has big implications given that the UAE is one of
OPEC's largest members, normally pumping over 3 million barrels/day. Thus,
this looks to be a clear pivot away from the restraint normally dictated by the
cartel and should be bearish on Crude once the overhang of the Strait
disruption has passed. (UAE has notoriously argued regarding quotas in the
past) WTI Crude is up over 3% today, and given that this dueling blockade is
not showing much wiggle room, could very well lead Crude a bit higher over
the next 1-2 weeks before the start of a meaningful decline. Crude’s bottom
and rise since 4/17 has now coincided with six straight days of selling pressure
for Equal-weighted SPX, but yet SPX and QQQ are thought to be down today
largely just given OpenAl’'s missed target. | sense that Tech has the power to
lead markets higher if this Crude move isn't occurring on any escalation but
merely the dual blockade, but one cannot rule out Crude pushing up to 108-
110 possibly before it starts to weaken as some kind of deal gets underway.
Most cycles would suggest May 18-23rd might make sense for something of
the sort. MACD on daily charts remains negative for WTI Crude but could cross
back to positive into end of week. However, there has been a material loss of
momentum that should suggest that Crude’s bounce proves short-lived and
won't get back to new highs. Given this bounce in the last two weeks, the
entire pattern has begun to resemble a possible Head and Shoulders pattern,
but naturally these aren't valid until/unless the “neckline” is broken which lies
near mid-April lows at approximately $79 in front month Crude futures. Short-
term technical trendline support lies near $97.50
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17 TradingView

Apr 28 - 12:53 PM

FS Insight Video: Weekly Highlight
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Macro

Minute_

Thomas J. Lee, CFA
Co-Founder, Head of Research

Key incoming data

= 4/2710:30 AM ET: Apr Dallas Fed Manuf. Activity Survey

= 4/28 9:00 AM ET: Feb S&P Cotality CS 20-City MoM SA

= 4/28 10:00 AM ET: Apr Conference Board Consumer Confidence
= 4/2810:00 AM ET: Apr Richmond Fed Manufacturing Survey

= 4/29 8:30 AM ET: Mar P Durable Goods Orders MoM
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= 4/29 2:00 PM ET: Apr FOMC Decision

= 4/30 8:30 AM ET:1Q A GDP QoQ

= 4/30 8:30 AM ET:1Q ECI QoQ

= 4/30 8:30 AM ET: Mar Core PCE MoM

» 5/1Fri 9:45 AM ET: Apr F S&P Global Manufacturing PMI
= 5/1Fri 10:00 AM ET: Apr ISM Manufacturing PMI

. LIVE WEBINAR WITH Q&A

Crypto Market Update

=2 -

“ (4

Mark Newton, CMT Sean Farrell
Head of Technical Strategy Head of Digital Assets

May 14 at 2pm ET

Stock List Performance
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Upticks vs SPY ( Inception to Date )
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Performance period: October 5, 2022 through May 01, 2026
In the News

Robinhood stock surges after SEC removes limit on day trading activity

Tom Lee: Nvidia at 19x PE. Is the Market Getting It Wrong?
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CNBC

Tom Lee: Supreme Court Ruling. What It Means for Investors

M

CNBC

Start Your 30-Day Free Trial Now!

More News Appearances
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Disclosures

This research is for the clients of Fundstrat Direct only. FSI Subscription entitles the subscriber to 1 user,
research cannot be shared or redistributed. For additional information, please contact your sales
representative or Fundstrat Direct at fsinsight.com.

Conflicts of Interest

This research contains the views, opinions and recommendations of Fundstrat Direct. At the time of
publication of this report, Fundstrat Direct does not know of, or have reason to know of any material
conflicts of interest.

General Disclosures

Fundstrat Direct is an independent research company and is not a registered investment advisor and is
not acting as a broker dealer under any federal or state securities laws.

Fundstrat Direct is a member of IRC Securities’ Research Prime Services Platform. IRC Securities is a
FINRA registered broker-dealer that is focused on supporting the independent research industry. Certain
personnel of Fundstrat Direct (i.e. Research Analysts) are registered representatives of IRC Securities, a
FINRA member firm registered as a broker-dealer with the Securities and Exchange Commission and
certain state securities regulators. As registered representatives and independent contractors of IRC
Securities, such personnel may receive commissions paid to or shared with IRC Securities for transactions
placed by Fundstrat Direct clients directly with IRC Securities or with securities firms that may share
commissions with IRC Securities in accordance with applicable SEC and FINRA requirements. IRC
Securities does not distribute the research of Fundstrat Direct, which is available to select institutional
clients that have engaged Fundstrat Direct.

As registered representatives of IRC Securities our analysts must follow IRC Securities’ Written
Supervisory Procedures. Notable compliance policies include (1) prohibition of insider trading or the
facilitation thereof, (2) maintaining client confidentiality, (3) archival of electronic communications, and (4)
appropriate use of electronic communications, amongst other compliance related policies.

Fundstrat Direct does not have the same conflicts that traditional sell-side research organizations have
because Fundstrat Direct (1) does not conduct any investment banking activities, and (2) does not
manage any investment funds.

This communication is issued by Fundstrat Direct and/or affiliates of Fundstrat Direct. This is not a
personal recommendation, nor an offer to buy or sell nor a solicitation to buy or sell any securities,
investment products or other financial instruments or services. This material is distributed for general
informational and educational purposes only and is not intended to constitute legal, tax, accounting or
investment advice. The statements in this document shall not be considered as an objective or
independent explanation of the matters. Please note that this document (@) has not been prepared in
accordance with legal requirements designed to promote the independence of investment research, and
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(b) is not subject to any prohibition on dealing ahead of the dissemination or publication of investment
research. Intended for recipient only and not for further distribution without the consent of Fundstrat
Direct.

This research is for the clients of Fundstrat Direct only. Additional information is available upon request.
Information has been obtained from sources believed to be reliable, but Fundstrat Direct does not warrant
its completeness or accuracy except with respect to any disclosures relative to Fundstrat Direct and the
analyst's involvement (if any) with any of the subject companies of the research. All pricing is as of the
market close for the securities discussed, unless otherwise stated. Opinions and estimates constitute our
judgment as of the date of this material and are subject to change without notice. Past performance is
not indicative of future results. This material is not intended as an offer or solicitation for the purchase or
sale of any financial instrument. The opinions and recommendations herein do not take into account
individual client circumstances, risk tolerance, objectives, or needs and are not intended as
recommendations of particular securities, financial instruments or strategies. The recipient of this report
must make its own independent decision regarding any securities or financial instruments mentioned
herein. Except in circumstances where Fundstrat Direct expressly agrees otherwise in writing, Fundstrat
Direct is not acting as a municipal advisor and the opinions or views contained herein are not intended to
be, and do not constitute, advice, including within the meaning of Section 15B of the Securities Exchange
Act of 1934. All research reports are disseminated and available to all clients simultaneously through
electronic publication to our internal client website, fsinsight.com. Not all research content is redistributed
to our clients or made available to third-party aggregators or the media. Please contact your sales
representative if you would like to receive any of our research publications.

Copyright © 2026 Fundstrat Direct LLC. All rights reserved. No part of this material may be reprinted, sold
or redistributed without the prior written consent of Fundstrat Direct LLC.
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