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Fed Warsh Meeting Approaches, Clarity Act Faces Hurdles,
Senate Races in Spotlight
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Key Takeaways

FOMC meeting approaches.

Warsh and Powell should both participate.

Supreme Court set to rule on Fed firing issue.

Battle for Senate control continues.

Crypto Clarity Act

The first meeting of the Federal Open Markets Committee (FOMC) under the new
chair, Kevin Warsh, is fast approaching. The meeting dates are June 16/17. Last
week’s strong jobs numbers likely strengthened the argument for the Fed rate-
setting body to hold rates steady, though there are growing rumblings of a rate
increase being in the cards for the future. However, on Sunday during his
appearance on Meet the Press, President Trump argued against interest rate
increases.

For the first time in almost 80 years, the FOMC will meet with both a new chair and
the former chair sitting at the table. For both Powell and Warsh, it is likely to be a
little awkward, as all the staff will be presenting to both their new boss and their old
boss. Having been in corporate settings and reporting to the CEO, | can only
imagine how challenging the setting will be. The economic data makes Warsh's job
more challenging as he faces a president who appears to remain committed to see
the chair he picked lower rates.
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Warsh has indicated that he will likely want to change the messaging techniques
of the Fed. There is likely to be a great deal of anticipation in the coming days as
Chair Warsh faces investors and the press looking for clues as to Fed policy.

Another Fed-related action that should be addressed in the coming days is the
much anticipated Supreme Court decision on the legal authority of the president to
fire Fed governors.

President Trump fired Fed Governor Lisa Cook, but Gov. Cook fought the action, and
the case quickly rose to the Supreme Court. The current Supreme Court session
ends in the coming weeks, before July 4, and the Court traditionally announces
some of its toughest, most controversial cases in the closing days of its session.
The justices will leave DC for their summer break and not be in the building to face
tough questions from the press on the Fed decision. The president’s views that he
is authorized to fire Fed governors is on the line, and if the Court defies the
president that will be a big story. However, if the court affirms the authority of the
president to fire governors, can the firing of Jerome Powell be far behind?

Senate control

The primary season has continued as both parties chose their candidates for the
2026 U.S. Senate elections. There will be 32 seats on the line, with the Senate
partisan lineup currently at 53 Rs and 47 Ds. Democrats believe that they have a
chance of gaining control. They have viewed the Maine seat currently held by
Republican Sen. Susan Collins as one of their best chances of flipping a seat.
However, the likely candidacy of Graham Platner has run into a buzzsaw of bad
news with respect to previous actions and statements. The problems for Platner
have breathed new hope into Republican hopes of saving the Maine seat.
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Democrats believe they have nominated a strong candidate in lowa who could win
the open seat. There has not been a Democratic senator from lowa since 2015,
and President Trump carried lowa in 2024 by more the 13 points. Nevertheless,
Democrats believe they have a chance. There is similar Democratic optimism in
Texas, where Republicans had a party split that saw the incumbent senator, John
Cornyn, ousted by the scandal-plagued Attorney General Ken Paxton. Texas, like
lowa, went strongly for President Trump in 2024.

Clarity Act for Crypto

The Senate is facing growing pressure from the banking industry to slow action on
the Clarity Act, which is designed to improve the regulatory structure for
cryptocurrencies. Similar, but not identical, versions have been approved by the
Senate Banking and Agricultural Committees. The Senate leadership must now
develop a compromise from the two versions. However, growing opposition from
the banking industry has added a new level of difficulty to the debate.

Previously it was thought that bank opposition to the so-called rewards provisions
in the crypto legislation was focused on smaller banks. Their concern was that
rewards appeared like interest on bank instruments but without the regulations
banks must face. The debate changed last week when Jamie Dimon, CEO of the
nation’s largest bank, also expressed concern for the crypto legislation and the
need to address the issue of crypto rewards.

Support for the Clarity Act has been bipartisan, and a related bill passed the House
with a bipartisan vote. Senate Banking and Agriculture members will need to
address the banking industry concerns to move the bill forward. The crypto
supporters are anxious to get the bill over the finish line prior to the Congressional
August break.
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Disclosures

This research is for the clients of Fundstrat Direct only. FSI Subscription entitles the subscriber to 1 user,
research cannot be shared or redistributed. For additional information, please contact your sales
representative or Fundstrat Direct at fsinsight.com.

Conflicts of Interest

This research contains the views, opinions and recommendations of Fundstrat Direct. At the time of
publication of this report, Fundstrat Direct does not know of, or have reason to know of any material
conflicts of interest.

General Disclosures

Fundstrat Direct is an independent research company and is not a registered investment advisor and is
not acting as a broker dealer under any federal or state securities laws.

Fundstrat Direct is a member of IRC Securities’ Research Prime Services Platform. IRC Securities is a
FINRA registered broker-dealer that is focused on supporting the independent research industry. Certain
personnel of Fundstrat Direct (i.e. Research Analysts) are registered representatives of IRC Securities, a
FINRA member firm registered as a broker-dealer with the Securities and Exchange Commission and
certain state securities regulators. As registered representatives and independent contractors of IRC
Securities, such personnel may receive commissions paid to or shared with IRC Securities for transactions
placed by Fundstrat Direct clients directly with IRC Securities or with securities firms that may share
commissions with IRC Securities in accordance with applicable SEC and FINRA requirements. IRC
Securities does not distribute the research of Fundstrat Direct, which is available to select institutional
clients that have engaged Fundstrat Direct.

As registered representatives of IRC Securities our analysts must follow IRC Securities’ Written
Supervisory Procedures. Notable compliance policies include (1) prohibition of insider trading or the
facilitation thereof, (2) maintaining client confidentiality, (3) archival of electronic communications, and (4)
appropriate use of electronic communications, amongst other compliance related policies.

Fundstrat Direct does not have the same conflicts that traditional sell-side research organizations have
because Fundstrat Direct (1) does not conduct any investment banking activities, and (2) does not
manage any investment funds.

This communication is issued by Fundstrat Direct and/or affiliates of Fundstrat Direct. This is not a
personal recommendation, nor an offer to buy or sell nor a solicitation to buy or sell any securities,
investment products or other financial instruments or services. This material is distributed for general
informational and educational purposes only and is not intended to constitute legal, tax, accounting or
investment advice. The statements in this document shall not be considered as an objective or
independent explanation of the matters. Please note that this document (@) has not been prepared in
accordance with legal requirements designed to promote the independence of investment research, and
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(b) is not subject to any prohibition on dealing ahead of the dissemination or publication of investment
research. Intended for recipient only and not for further distribution without the consent of Fundstrat
Direct.

This research is for the clients of Fundstrat Direct only. Additional information is available upon request.
Information has been obtained from sources believed to be reliable, but Fundstrat Direct does not warrant
its completeness or accuracy except with respect to any disclosures relative to Fundstrat Direct and the
analyst's involvement (if any) with any of the subject companies of the research. All pricing is as of the
market close for the securities discussed, unless otherwise stated. Opinions and estimates constitute our
judgment as of the date of this material and are subject to change without notice. Past performance is
not indicative of future results. This material is not intended as an offer or solicitation for the purchase or
sale of any financial instrument. The opinions and recommendations herein do not take into account
individual client circumstances, risk tolerance, objectives, or needs and are not intended as
recommendations of particular securities, financial instruments or strategies. The recipient of this report
must make its own independent decision regarding any securities or financial instruments mentioned
herein. Except in circumstances where Fundstrat Direct expressly agrees otherwise in writing, Fundstrat
Direct is not acting as a municipal advisor and the opinions or views contained herein are not intended to
be, and do not constitute, advice, including within the meaning of Section 15B of the Securities Exchange
Act of 1934. All research reports are disseminated and available to all clients simultaneously through
electronic publication to our internal client website, fsinsight.com. Not all research content is redistributed
to our clients or made available to third-party aggregators or the media. Please contact your sales
representative if you would like to receive any of our research publications.

Copyright © 2026 Fundstrat Direct LLC. All rights reserved. No part of this material may be reprinted, sold
or redistributed without the prior written consent of Fundstrat Direct LLC.
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