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Tech Awakens, Tom Lee Makes August Call

Many sectors of the stock market, including healthcare and financials, have done
reasonably well in recent months. However, underperformance by the outsized
tech sector had weighed on the broader indices like the S&P 500, leading to
roughly two months of sideways consolidation.

That wasn’t the case last week.

The downward pressure caused by margin calls and subsequent deleveraging
appears to have subsided for now, allowing for a tech resurgence. This, in turn,
led the S&P 500 to a 3.58% weekly gain, ending at an all-time high close. The
Nasdag Composite rose 5.19% for the week.

‘I had some worries about tech continuing to be under pressure,” Fundstrat Head
of Technical Strategy Mark Newton admitted to us during our weekly huddle, “but
you have to really respect what’s going on.” Perhaps more encouragingly to
Newton is that the other sectors that had been holding up the market while tech
took a breather continued to show good health. “We [also] saw great movement
out of financials and healthcare, and that's been very helpful.

Overall breadth has also improved significantly, with Russell 3000 advance/decline
pushing higher this week. This bodes well for the latest call from Head of
Research Tom Lee. On the first Wednesday of the month, Lee told clients that the
S&P 500 would likely push to around 7,900-8,000.

So is tech back, and if so, what does that mean?

Lee's recommendation remains largely unchanged: “We do think you want to be
diversified [in tech]” he said. “I'm still bullish on semis and DRAM and memory -
even though they're correcting, | think they’re going to recover just like in '97 and
‘98" That said, “I think the recovery here is going to be led by [the Magnificent
Seven], software, and Ethereum’
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Sector Allocation Strategy

These are the latest strategic sector ratings from Head of Research Tom Lee and
Head of Technical Strategy Mark Newton - part of the August 2026 update to the
Fundstrat Sector Allocation Strategy. Macro and Pro subscribers can click here for
ETF recommendations, precise guidance on strategic and tactical weightings,
detailed commentary, and methodology.
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Sector ETF Allocations — Strategic Sector Ratings

Macro -
Thomas Lee
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@ LIVE WEBINAR WITH Q&A

Crypto Market Update

® @

Mark Newton, CMT Sean Farrell
Head of Technical Strategy Head of Digital Assets

Chart of the Week
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E: EPS: Strong growth even without Other Income

Top 15 S&P 500 Companies by Other Income in 1H26
Since 2025

S&P 500 Net Income %YoY ®m Top 15 Contribution to %YoY
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Fundstrat's Tom Lee is constructive for multiple reasons, one of which is the strong
earnings season we've had thus far. Some critics have sought to question how
consequential those earnings numbers really are, seeking to dismiss them as
primarily due to investment gains (i.e., earnings made outside of core operations).
However, when Lee had Fundstrat’s data science team dig a little deeper, they
discovered that even without those investment gains, earnings are still growing at
a healthy 21%, as illustrated in our Chart of the Week. “That's still better than it was
last year,” Lee observed, “so earnings are indeed accelerating.”

Recent # FlashInsights
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(@ MarkL.Newton, CMT_“
‘C{‘ Head of Technical Strategy

An incredible move today from PLTRA9.88% which could officially exceed the

entire downtrend from last November if/when it manages to close today above
$149. Palentir Technologies stock is higher by +27% today, and it's thought that
a big range “Low-to-High" gap which also coincides with a trend breakout is
thought to be constructive for this stock and should help its intermediate-term
momentum start to improve. Near-term resistance lies at 163 near June peaks,
then 168.50 but generally this rally is quite constructive
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7 TradingView

Aug.4 - 12:06 PM

@ Mark L. Newton, CMT_~C
‘ y Head of Technical Strategy.

As markets have broadened out, it's constructive to see Small-caps gaining
ground, which had been under pressure and deteriorated in late July. The last
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week of gains have been led by Small-caps when seen relative to the Equal-
weighted SPX, and ratios of SMHA193% t0 RSPA0.69% have regained former

lows from May and June and are just below a larger short-term downtrend
from late June. This will be something to watch in the weeks ahead, but for
now, this is a constructive sign
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symbolik.com ’ SYMBOLIK AUG 04, 2026 11:06:23 UTC -04:00

Aug.4 - 11:22 AM

(D MarkL.Newton, CMT_ AC
‘\7“ Head of Technical Strategy.

This same move as seen by QQQa11% on its hourly chart which rose above

its descending trend from mid-June. While helping momentum to improve on
a weekly basis will take time, this rapid recovery is constructive on a short-
term basis. QQQ has now recovered 61.8% of its weakness since early June
which took eight weeks, in a matter of four trading days
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Aug.4 - 11:00 AM

FS Insight Video: Weekly Highlight

Macro

Minute

Thomas J. Lee, CFA
Co-Founder, Head of Research
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Key incoming data

= 8/116:00 AM ET: Jul Small Business Optimism Survey

= 8/1110:00 AM ET: Jul Existing Home Sales

= 8/12 8:30 AM ET: Jul CP!

= 8/13 8:30 AM ET: Jul PPI

= 8/14 8:30 AM ET: Jul Retail Sales Data

= 8/14 10:00 AM ET: Aug P U. Mich. Sentiment and Inflation Expectation
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@ LIVE WEBINAR WITH Q&A

Mark Newton's
Live Technical Analysis

¢

Mark Newton, CMT

Head of Technical Strategy

Stock List Performance
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Upticks vs SPY ( Year to Date )
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In the News

Stock futures slip as investors eye more earnings; Alphabet falls on higher capex
outlook: Live updates

M

CNBC
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Nvidia's Jensen Huang donates S75M to Vanderbilt's arts school

Canada tariffs, rising oil prices stoke the flames of inflation risks

Start Your 30-Day Free Trial Now!

More News Appearances
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Disclosures

This research is for the clients of Fundstrat Direct only. FSI Subscription entitles the subscriber to 1 user,
research cannot be shared or redistributed. For additional information, please contact your sales
representative or Fundstrat Direct at fsinsight.com.

Conflicts of Interest

This research contains the views, opinions and recommendations of Fundstrat Direct. At the time of
publication of this report, Fundstrat Direct does not know of, or have reason to know of any material
conflicts of interest.

General Disclosures

Fundstrat Direct is an independent research company and is not a registered investment advisor and is
not acting as a broker dealer under any federal or state securities laws.

Fundstrat Direct is a member of IRC Securities’ Research Prime Services Platform. IRC Securities is a
FINRA registered broker-dealer that is focused on supporting the independent research industry. Certain
personnel of Fundstrat Direct (i.e. Research Analysts) are registered representatives of IRC Securities, a
FINRA member firm registered as a broker-dealer with the Securities and Exchange Commission and
certain state securities regulators. As registered representatives and independent contractors of IRC
Securities, such personnel may receive commissions paid to or shared with IRC Securities for transactions
placed by Fundstrat Direct clients directly with IRC Securities or with securities firms that may share
commissions with IRC Securities in accordance with applicable SEC and FINRA requirements. IRC
Securities does not distribute the research of Fundstrat Direct, which is available to select institutional
clients that have engaged Fundstrat Direct.

As registered representatives of IRC Securities our analysts must follow IRC Securities’ Written
Supervisory Procedures. Notable compliance policies include (1) prohibition of insider trading or the
facilitation thereof, (2) maintaining client confidentiality, (3) archival of electronic communications, and (4)
appropriate use of electronic communications, amongst other compliance related policies.

Fundstrat Direct does not have the same conflicts that traditional sell-side research organizations have
because Fundstrat Direct (1) does not conduct any investment banking activities, and (2) does not
manage any investment funds.

This communication is issued by Fundstrat Direct and/or affiliates of Fundstrat Direct. This is not a
personal recommendation, nor an offer to buy or sell nor a solicitation to buy or sell any securities,
investment products or other financial instruments or services. This material is distributed for general
informational and educational purposes only and is not intended to constitute legal, tax, accounting or
investment advice. The statements in this document shall not be considered as an objective or
independent explanation of the matters. Please note that this document (@) has not been prepared in
accordance with legal requirements designed to promote the independence of investment research, and
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(b) is not subject to any prohibition on dealing ahead of the dissemination or publication of investment
research. Intended for recipient only and not for further distribution without the consent of Fundstrat
Direct.

This research is for the clients of Fundstrat Direct only. Additional information is available upon request.
Information has been obtained from sources believed to be reliable, but Fundstrat Direct does not warrant
its completeness or accuracy except with respect to any disclosures relative to Fundstrat Direct and the
analyst's involvement (if any) with any of the subject companies of the research. All pricing is as of the
market close for the securities discussed, unless otherwise stated. Opinions and estimates constitute our
judgment as of the date of this material and are subject to change without notice. Past performance is
not indicative of future results. This material is not intended as an offer or solicitation for the purchase or
sale of any financial instrument. The opinions and recommendations herein do not take into account
individual client circumstances, risk tolerance, objectives, or needs and are not intended as
recommendations of particular securities, financial instruments or strategies. The recipient of this report
must make its own independent decision regarding any securities or financial instruments mentioned
herein. Except in circumstances where Fundstrat Direct expressly agrees otherwise in writing, Fundstrat
Direct is not acting as a municipal advisor and the opinions or views contained herein are not intended to
be, and do not constitute, advice, including within the meaning of Section 15B of the Securities Exchange
Act of 1934. All research reports are disseminated and available to all clients simultaneously through
electronic publication to our internal client website, fsinsight.com. Not all research content is redistributed
to our clients or made available to third-party aggregators or the media. Please contact your sales
representative if you would like to receive any of our research publications.

Copyright © 2026 Fundstrat Direct LLC. All rights reserved. No part of this material may be reprinted, sold
or redistributed without the prior written consent of Fundstrat Direct LLC.
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