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Yields Are Up — But So Is Tech

The MoneyShow Orlando 2026
Balancing Al-Growth & Credit Risk

Wednesday, October 7 at 8:50 am. ET Hardika Singh
| g
Hilton Orlando Lake Buena Vista Catch me there! Economic Strategist

Market Intelligence

The S&P 500 rose 1.21% last week, and the broader index is on pace to gain 0.90%
for the month, defying seasonality-based predictions of a September slump -
but directionally in line with Fundstrat Head of Research Tom Lee's expectations.

A lot of that defiance is thanks to tech stocks. After a sluggish summer, tech
looks to have returned to its perch atop the sector leaderboard, rising 3.11% last
week. Likely to the surprise of many, tech stocks have continued to push higher
despite the Federal Reserve’s recent rate hike, and despite yields at punishing
highs.

However, as Lee pointed out, the potential economic benefits from Al are such that
around the world, companies and countries are making an ongoing series of big
bets on Al. As Lee sees it: “Alis a structural story, and it's not going to be killed by
rate hikes.”

Given its outsized market-cap weighting in the S&P 500, tech’s revival is good
news for the broader index. Yet much of the market is not following: though six
out of 11 sectors closed in the green for the week, two of those six rose so little as
to count as basically flat.
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Not all of those sector declines are necessarily bad news for those interested in
the broader market, according to Newton. Declines in defensives like utilities, for
instance, are “actually a positive, in my view.” Weakness in financials and
industrials pose a relatively larger concern for him, however. “Some of the
deterioration in financials, industrials, and other sectors is unlikely to be easily
recouped,” he suggested. “It's going to take time, which | think means we're in a
choppy window again [..] from now until the midterms,” though “I'm pretty
constructive on U.S. equities really over the next couple weeks”

@ LIVE WEBINAR WITH Q&A

Crypto Market Update

Mark Newton, CMT Sean Farrell
Head of Technical Strategy Head of Digital Assets

Chart of the Week
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| : INFRASTRUCTURE: Al buildout is major global infrastructure
- 2000-2025
§ spend
&
g China infrastructure $145T ‘ $145
s
Commercial RE $60T ‘ $60
Al infrastructure $30T . $30
Global roadways $25T $25
Mobile handsets $15T $15
Mobile networks $10T $10
Source: China infrastructure: Worldbank GFC series. Commercial RE and road infrastructure: CISP Cachefly. Mobile
Infrastructure and handsets: Modor Intelligence. Al infrastructure: PWC.
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Some studies project Al infrastructure spending over the next 25 years to top S30
trillion. As this chart shows, this sum would eclipse what has been spent over the
last 25 years building out global roadways, mobile handsets, and mobile

networks. To Fundstrat's Tom Lee, what this suggests is that "As much as [some]
might think that Al numbers are indicative of a bubble, there's a lot of upside
actually to how much can be spent.”

Recent # FlashInsights

@ Mark L. Newton, CMT_AC
» Head of Technical Strategy.
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PLTRv-142% push to new highs for the year should help this get up to

challenge $207 which is an area of initial resistance for this stock. As shown
below the prior peak from November 2025 intersected right near 207 and this
so represents an alternative Fibonacci retracement of the rally from early
August when projected from 9/10 lows ( 61.8% of the 7/28-8/28 rally hits right
near 207) For those that study Elliott-wave, you'll notice that this push up
today helps the larger intermediate-term structure turn much more positive as
this solidifies this rally from June as being a five-wave rally off the lows. The
only concern is that from a near-term standpoint, upside could be limited to
near 207, with 233 as a secondary but probably unlikely target before Mid-
terms. Thereafter, i anticipate a 23-38% Fibonacci-based retracement which i
suspect could result in weakness in PLTR between mid-to- late October down
to mid-November before the start of a much larger rally into next Spring.
Overall, this is a top technical pick for intermediate-term investors within the
Software space and even for investors with short-term time horizons, i see
this pushing up to 207. However the period from mid-October into mid-
November could turn out to be quite choppy as this goes through some
necessary consolidation after this runup. Support at $165, resistance near
$207, then $233.
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(0 MarkL.Newton, CMT_°
‘?‘ Head of Technical Strategy.

Financials is one of seven sectors out of 11 which has declined over 5% in the
past month. The good news is that meaningful Trendline support for this sector
lies right near current levels and | suspect this to help cushion this sector and
offer some stabilization ahead of a coming bounce. Given Financials weight in
SPX, the recent underperformance has been a notable drag on markets
despite the upward trajectory in price given Technology's dominance. While it
seems unusual that markets are knocking on the door of all-time highs when
BACA120% GSA132% , AXPA1.06% , BXa153% have all dropped more

than 8% in the past month, (with many insurers down much more) | like

buying dips in Financials and don't anticipate this decline carries much lower
in the short run.
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() MarkL. Newton, CMT ¢
‘\z‘ Head of Technical Strategy.

METAv-3.47% has really begun to make substantial progress in strengthening

within the “Mag-7" lately and following the breakout of July highs last week,
this has now reached the highest level in eight months. As daily charts show
this breakout is quite constructive for its intermediate-term structure. i expect
this to reach 752-759 zone of resistance initially and then could push back to
test all-time highs. Ideally, META trends higher for the next 3 weeks before a
slowdown and then would look to buy dips when they occur from October into
the mid-term election and mid-November. Overall a very bullish move and
near-term technicals support further gains in both price and time into October
as part of a larger bottoming out in this stock following underperformance
since last Fall.
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Fundstrat Direct Video: Weekly Highlight

Macro

Minute_

Thomas J. Lee, CFA
Co-Founder, Head of Research

Key incoming data

9/25 8:30 AM ET: Aug P Durable Goods Orders

9/2510:00 AM ET: Sep F U. Mich. Sentiment and Inflation Expectation

9/28 10:30 AM ET: Sep Dallas Fed Manuf. Activity Survey
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= 9/29 9:00 AM ET: Jul S&P Cotality CS 20-City MoM SA

= 9/2910:00 AM ET: Aug JOLTS Job Openings

= 9/2910:00 AM ET: Sep Conference Board Consumer Confidence
= 9/30 8:30 AM ET: 2Q T GDP

= 9/30 8:30 AM ET: Aug PCE Deflator

= 9/30 Wed 8:30 AMET: 2Q T GDP QoQ 1.5%e

= 10/1Thu 9:45 AM ET: Sep F S&P Global Manufacturing PMI

= 10/1Thu 10:00 AM ET: Sep ISM Manufacturing PMI  55.0e

= 10/2 Fri 8:30 AM ET: Sep Non-farm Payrolls 104ke

= 10/2 Fri 10:00 AM ET: Aug F Durable Goods Orders MoM

@ LIVE WEBINAR WITH Q&A

Mark Newton's
Live Technical Analysis

.

Mark Newton, CMT

Head of Technical Strategy

Stock List Performance
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Upticks vs SPY ( Inception to Date )
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In the News

Is a massive market 'face-ripper' rally coming?

You([T)

TOM LEE: While markets churn in Sept, a "max hawkish" Fed is creating positive

risk/reward
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You([T)

Tom Lee Calls the Next Big Market Move

\(1]} Tube
Start Your 30-Day Free Trial Now!

More News Appearances
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Disclosures

This research is for the clients of Fundstrat Direct only. FSI Subscription entitles the subscriber to 1 user,
research cannot be shared or redistributed. For additional information, please contact your sales
representative or Fundstrat Direct at fsinsight.com.

Conflicts of Interest

This research contains the views, opinions and recommendations of Fundstrat Direct. At the time of
publication of this report, Fundstrat Direct does not know of, or have reason to know of any material
conflicts of interest.

General Disclosures

Fundstrat Direct is an independent research company and is not a registered investment advisor and is
not acting as a broker dealer under any federal or state securities laws.

Fundstrat Direct is a member of IRC Securities’ Research Prime Services Platform. IRC Securities is a
FINRA registered broker-dealer that is focused on supporting the independent research industry. Certain
personnel of Fundstrat Direct (i.e. Research Analysts) are registered representatives of IRC Securities, a
FINRA member firm registered as a broker-dealer with the Securities and Exchange Commission and
certain state securities regulators. As registered representatives and independent contractors of IRC
Securities, such personnel may receive commissions paid to or shared with IRC Securities for transactions
placed by Fundstrat Direct clients directly with IRC Securities or with securities firms that may share
commissions with IRC Securities in accordance with applicable SEC and FINRA requirements. IRC
Securities does not distribute the research of Fundstrat Direct, which is available to select institutional
clients that have engaged Fundstrat Direct.

As registered representatives of IRC Securities our analysts must follow IRC Securities’ Written
Supervisory Procedures. Notable compliance policies include (1) prohibition of insider trading or the
facilitation thereof, (2) maintaining client confidentiality, (3) archival of electronic communications, and (4)
appropriate use of electronic communications, amongst other compliance related policies.

Fundstrat Direct does not have the same conflicts that traditional sell-side research organizations have
because Fundstrat Direct (1) does not conduct any investment banking activities, and (2) does not
manage any investment funds.

This communication is issued by Fundstrat Direct and/or affiliates of Fundstrat Direct. This is not a
personal recommendation, nor an offer to buy or sell nor a solicitation to buy or sell any securities,
investment products or other financial instruments or services. This material is distributed for general
informational and educational purposes only and is not intended to constitute legal, tax, accounting or
investment advice. The statements in this document shall not be considered as an objective or
independent explanation of the matters. Please note that this document (@) has not been prepared in
accordance with legal requirements designed to promote the independence of investment research, and
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(b) is not subject to any prohibition on dealing ahead of the dissemination or publication of investment
research. Intended for recipient only and not for further distribution without the consent of Fundstrat
Direct.

This research is for the clients of Fundstrat Direct only. Additional information is available upon request.
Information has been obtained from sources believed to be reliable, but Fundstrat Direct does not warrant
its completeness or accuracy except with respect to any disclosures relative to Fundstrat Direct and the
analyst's involvement (if any) with any of the subject companies of the research. All pricing is as of the
market close for the securities discussed, unless otherwise stated. Opinions and estimates constitute our
judgment as of the date of this material and are subject to change without notice. Past performance is
not indicative of future results. This material is not intended as an offer or solicitation for the purchase or
sale of any financial instrument. The opinions and recommendations herein do not take into account
individual client circumstances, risk tolerance, objectives, or needs and are not intended as
recommendations of particular securities, financial instruments or strategies. The recipient of this report
must make its own independent decision regarding any securities or financial instruments mentioned
herein. Except in circumstances where Fundstrat Direct expressly agrees otherwise in writing, Fundstrat
Direct is not acting as a municipal advisor and the opinions or views contained herein are not intended to
be, and do not constitute, advice, including within the meaning of Section 15B of the Securities Exchange
Act of 1934. All research reports are disseminated and available to all clients simultaneously through
electronic publication to our internal client website, fsinsight.com. Not all research content is redistributed
to our clients or made available to third-party aggregators or the media. Please contact your sales
representative if you would like to receive any of our research publications.

Copyright © 2026 Fundstrat Direct LLC. All rights reserved. No part of this material may be reprinted, sold
or redistributed without the prior written consent of Fundstrat Direct LLC.
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